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00:00
Tiffanie | Project Manager
Nice to meet you also I'm Tiffany, I'm Mike's project manager as you can see in my title and I think first time meeting Mike from what I understand. 

00:08
iPad de Eric (3)
Yes, yes. 

00:09
Mike David
How are you Eric? 

00:10
iPad de Eric (3)
Hi. Hello Mike. Nice to meet you. 

00:12
Mike David
Pleasure to meet you. And we have. Tim has joined. 

00:16
iPad de Eric (3)
Tim. Tim is there. 

00:18
Mike David
Yep. How are you Tim? 

00:20
Tim Huot
I'm fine. 

00:22
Tiffanie | Project Manager
We're back in a better time zone now, Tim. No 8, 9, 10pm Meetings. 

00:28
Tim Huot
That's okay with me. So great. 

00:36
iPad de Eric (3)
Yeah. 

00:38
Mike David
What would be the best way to kick this off? Shall we start with a high level explanation? I'm not sure how much of. 

00:49
Tim Huot
Yeah, maybe you want to explain to Eric what you hope to do for. Just before I, I let you talk, Mike, I just want to say that Eric is like A I guess 30 year tax lawyer, even a professor of tax, a full professor of taxation which is very rare for a practitioner. And also I found out the other day that he has experience with the Bastian decision in advising natives on the Huron reservation in Quebec City. So he knows all about it. Thankfully we won't have to educate him on the finer points of aboriginal tax law. 

01:29
Mike David
Yeah, that's it. 

01:32
Tim Huot
But more importantly he has considerable experience with public issue of sometimes tax driven investments but he works a lot on you know, public funds and these things that have to file with the, with the authorities and so on. So that's what he's mostly familiar with and which is useful for us because he has a lot of experience with the financial industry. So on that I'll let you tell them what you want to do. 

02:06
Mike David
Yeah, that's great. So thanks again for joining Eric. 

02:11
iPad de Eric (3)
My pleasure. 

02:12
Mike David
The best case comes up quite a bit in our research on this topic which is very niche. I, I've been talking with Tim for a number of years at least and just you know exploring this very, this very complicated topic as you know. But where it brings us here today is it would have been a few months ago where I started exploring the idea of what would creating a financial product for indigenous. 

02:57
Mike David
It started off with entrepreneurs initially and that was kind of born from a pain point that I had back in 2023 when I started you know, looking to invest my own capital and looking at different vehicles and strategies and allocations and you know, all of those things and quickly found out we only have a handful of options if we wanted to stay on reserve and still be considered non taxable in the eyes of the cra so,. 

03:39
Tim Huot
So. 

03:39
Mike David
That kind of got the wheels turning a little bit. And you know, I've had an accountant who Tim knows very well and has worked with quite often over the years. So we've been just exploring, you know, this topic in general taxation and income and you know, on reserve, off reserve, where do these things kind of, you know, meet and expand into. So fast forward again up until a couple months ago where I was talking with one of my brokers for that I do kind of private investments with and the idea just kind of came up of creating a product again for indigenous entrepreneurs looking to get higher yields that still want to keep their investments in, on the reserve. 

04:44
Mike David
So a little bit of research kind of I came across the four connecting factors that the CRA defines as, you know, a non taxable investment. So the idea came that what if were to reverse engineer a product that would, you know, essentially have those criteria and try to create something similar but with higher yield. So that kind of got us talking to a family officer who has over the years developed different strategies and financial instruments to create for their, their non indigenous clients. So once they kind of came into the picture we started, you know, spitballing different structures, different products, different, you know, strategies and I think we came up with something quite unique from what we've. 

06:02
Tiffanie | Project Manager
Heard. 

06:05
Mike David
As far as feedback to the people that we've talked to so far. We've been in touch and it was mainly through them, the family office with the Norton Rose to talk about structure and how would this kind of work if we're have clients who are indigenous. And the idea evolved from entrepreneurs to band councils and trust settlements. So it's, it's definitely expanded and we actually, you know, see a, a fairly interesting opportunity with those, both those two niches I would say. So when it came time to talk about how to structure this, these entities and you know, we're looking for how the money would flow and setting up a on reserve gp. I, I am not in the financial world. I, I do not, you know, I am a general or basic entrepreneur let's say. 

07:16
Mike David
So you know, a lot of these things are brand new really, definitely in the finance industry and fairly new I would say, to the tax implications as, you know, as it relates to business income and personal income and all of that. So long story short, we found ourselves looking at a, a diagram that Norton Rose created for us and they were suggesting we go with incorporations for the two main structures. And the idea kind of came up probably two weeks ago or so like does it need to be A, does it need to be incorporated? B, is there any other kind of. 

08:11
iPad de Eric (3)
Can I, can I ask a question? 

08:13
Mike David
Yes, of course. 

08:13
iPad de Eric (3)
As we go. Of course. Okay, so the general idea, I just want to make sure I have a grasp on the general idea here is to set up basically an investment fund, right. That would invest in let's say corporation, probably private corporations. Equity, meaning. 

08:35
Mike David
I wouldn't necessarily describe it as a fund, more as a product that we would sell in the market to, to entrepreneurs or bank counselors. 

08:44
iPad de Eric (3)
Well, when I say a fund, I mean it could be like for instance a unit. I'm not saying that's the right vehicle, but it's a unit trust or a, you know, a partnership, limited partnership. You can sell the units of those kind of entities. Now you're mentioning that you receive some advice from Norton Rose and they're suggesting a corporation. 

09:14
Mike David
So if it helps the conversation, we could show you what they created for us essentially. Tiffany, would you have that? I just realized I'm on my other laptop. 

09:25
Tiffanie | Project Manager
I'll pull up the dashboard right now. 

09:28
Mike David
So essentially to make it as simple as I can, we would create a product where we're offering 6% to the councils or individuals. That would be, this is the legal structure but I'll create the. And, and so you can see on the top right, the 6% note. So this is what is offered to the investors essentially. Okay. They would. So as you know, the, the four connecting factors as defined by the cra. One of the, one of the connecting factors at least the yield or the return has to be fixed and upfront at the time of written contract. So that's why it's a fixed interest rate for the note. Most likely it'll have a one year term and the actual percentage will be defined by. Well you see Vesta, that's the family office on the bottom half of the gr. That's the family office. 

10:41
Mike David
That's, that's essentially helping us create the structured outcome short term growth lp. So that's where all the, the financial alchemy I guess you can say happens is after the 6%. 

10:58
Tim Huot
Yeah. 

10:59
Mike David
After the 6% product is offered to the bands or the investors, then we would essentially have a 2% spread for our management fee and then the 8% would be sold off in the markets. And this is where my limited financial experience comes into play. But this is where the structured outcome product becomes the 8% essentially becomes the. The product to be sold off as another product in the market which already exists. So Vesta has the back end of this product and they're helping us essentially create 6% which fits the criteria of the CRA. So it's, it would be. The contracts would be on a. On through the reserve GP which would be indigenous owned. On reserve. It would be me and my indigenous partner Michelle. The contracts would be on reserve. The office, the financial institution. We would. 

12:13
Mike David
We would be working with only banks on situated on reserve. So we're, we hope and you know not even Norton Rose can officially guarantee this but we're trying to minimize. Eliminate any challenge from the cra but who knows of course that's of course you know. 

12:40
iPad de Eric (3)
So this suggest what they suggested meaning Northern Rose. It's like this kind of fun on fun structure. 

12:47
Tim Huot
Right. 

12:48
iPad de Eric (3)
Using limited partnership, both 10 levels. Yes yeah. 

12:53
Mike David
So so the the structures in question are above the line in the green. The on. On reserve structures. 

13:02
iPad de Eric (3)
Right. 

13:03
Mike David
The reserve GP and the reserve lp which I think would be the vehicle that kind of onboards the. The fund the that would issue the notes. 

13:18
iPad de Eric (3)
And the investments at the bottom would be in corporations mainly. 

13:25
Mike David
I would imagine so but that kind of. That's investment, that's investors wheelhouse. That's their, that's their existing problem as far as we're concerned we are the reserve GP and the reserve LP issuing the note and then we are capturing the 2% management fee. 

13:46
iPad de Eric (3)
I see. 

13:47
Mike David
And then yeah, the rest goes off reserve essentially. 

13:52
iPad de Eric (3)
Okay. And okay, so Norton Rose came up with that. Tim told me you already, you met with them. I think it was Norton Rose in Toronto. Right. If I understood correctly. 

14:06
Mike David
Yeah, I believe their team is. Is remote but I think they are based in Toronto for the most part and we have met with them a couple times. 

14:14
iPad de Eric (3)
Yeah. 

14:16
Mike David
And mainly because Vesta has a good relationship with them, they kind of facilitated that conversation. 

14:25
iPad de Eric (3)
I see, I understand. So so now you want to get your own advice basically. 

14:34
Mike David
Yeah, we want to get a. First of all. So when we ask them indigenous specific questions, does this need to be, you know, incorporated? Because yeah, we're not quite sure really what the liability would be. We are essentially the reserve GP is acting essentially like a consultative arm. We, we're not carrying the. The financial licenses at least at first. We may want to eventually get there. But the. The long term plan is to create a finance A wealth management business that has, that can, that has and offers different products. And we think we could best do that by having strategic partners with different instances or infrastructures like Vesta, for example. 

15:39
iPad de Eric (3)
Okay. Obviously there's a couple, there's a thorough analysis to be made. You know, I, I don't have any final answers for you today, obviously. 

15:57
Mike David
Of course. 

15:57
iPad de Eric (3)
Yeah, that's very interesting. Yeah, what I see here seems to make sense, you know, but we need to. So, so basically what you're looking for, obviously, is some, you know, some tax advice. In the first place, this structure needs to work from a tax perspective. You want to make sure that any income derived from the structure is not, is not taxable. Right. 

16:24
Mike David
That, that would be definitely level. One big level. Also the, I guess the strategy in general, like how sound is the structure to be offering? Because, because from what we're, from what we've been told, this is, this would be quite unique in the marketplace. And. 

16:46
iPad de Eric (3)
There's no precedent, is it? And to your knowledge, is it the first time that something like that is. 

16:52
Mike David
Being set up to our knowledge, to everybody we spoke to. 

16:56
Tim Huot
Right. 

16:57
Mike David
Obviously, you know, we haven't gone public with this. 

16:59
iPad de Eric (3)
We haven't officially. 

17:01
Mike David
We're trying to, you know, have carefully curated conversations, let's say. 

17:08
iPad de Eric (3)
Right. 

17:09
Mike David
There is, you know, probably a significant amount of IP in this. 

17:14
Tim Huot
So. 

17:15
Mike David
Yeah, yeah, we're exploring different. 

17:18
iPad de Eric (3)
Yeah, no, that's very interesting. So I see, you know, obviously in the first place, tax issues that needs to be looked at. If you are thinking about issuing, let's say, units of the limited partnership to the public, let's call it the public. That entails securities laws as well, to make sure that you know, you don't have any problem with the securities Commission here in Quebec. 

17:52
Mike David
Absolutely. 

17:52
iPad de Eric (3)
And probably in other provinces. You're all situated in Quebec, right? 

17:58
Mike David
No, so I'm glad you brought that up. So my partner is based in British Columbia and we are thinking about, since we actually see the bigger opportunity out west, so we will most likely have the business situated in BC Bridge. 

18:19
iPad de Eric (3)
Bc. Okay. But as far as securities laws are concerned, they have their own securities commission there. 

18:25
Tim Huot
So it's all the same, though, across the country. I mean. Yeah, yeah. 

18:32
iPad de Eric (3)
No, I'm just bringing that up. Bring it up. Because it's, you know, it's something that needs to be covered as well. 

18:40
Mike David
Absolutely. We want to cross all the T's and dot all the I's for This project for sure. 

18:46
iPad de Eric (3)
So is the limited partnerships, partnership structure is the best structure? Again, I cannot give you a definite answer, but it seems to make sense. Is there a better vehicle? Maybe. Again, that's something that needs to be analyzed. It's part of the analysis that's going to have to take place. But you know, I'm happy to participate definitely. So it's very interesting. 

19:17
Mike David
So what would that entail? Maybe walk us through, like what would analysis, what would that entail and what would that, what would the result give us? So just to give you even more context, Norton Rose, they said, you know, from everything we've seen, this would be very unique. 

19:35
iPad de Eric (3)
Yeah. 

19:35
Mike David
They of course can't say whether it would be challenged by the cra, but they did, they did mention that one possible avenue would be to get a, a pre opinion or a pre analysis. 

19:55
iPad de Eric (3)
Yeah. 

19:55
Mike David
Now they said that could be. 

19:59
iPad de Eric (3)
Yeah. It's a form of income tax ruling that you applied for with the CRA and there's a simplified process. 

20:07
Mike David
Okay. 

20:08
iPad de Eric (3)
That's recently been, you know, introduced. So we can think of something like that. There are a. Positive aspects of it and more negative aspects because with the cre, first of all, you never know what the answer is going to be. You don't, we don't know how long it's going to take. You can look at months, many months. Okay. Before we get answer, we may have a negative answer. And if we have a negative answer, it pretty much kills the whole thing because you don't want to go ahead with something, you know, it's not going to work. It's going to be challenged. 

20:53
Mike David
Yeah. 

20:54
iPad de Eric (3)
Whereas if you don't ask for an end cap income tax ruling and the CRA asks questions along the way, we can try to speak with them and come up with something, you know, convince them that everything is fine. Whereas if you apply for an income tax ruling, you have to live with the result. You're going to have a comfort. Obviously the answer is yes, but again, there's no guarantee. But, you know, that's something to be considered. Is it the best course of action? You know, we can discuss that, but I agree that it's a possibility. 

21:35
Tiffanie | Project Manager
Norton Rose brought up that same point and discussed it. I think were on with four or five of their lawyers and they suggested not to do that because it puts too much risk up front. The chances of it being denied straight from the gate. There is a chance of that. And they were saying mine as well, you know, Would that be your opinion as well? 

21:56
iPad de Eric (3)
Yes, definitely. Because in doubt they're going to say no. You know, going to say yes if they have no doubt. But if there's a doubt and Tim practiced law for many years, I'm sure he's going to agree with me on that. 

22:10
Tim Huot
Yeah, I wouldn't do it. If, if we were reasonably certain that this thing works. Reasonably certain is an easy, is an easy benchmark. I mean, you go through it, you figure it out, you see where you might have a weakness or something. 

22:27
Mike David
Yes. 

22:27
Tim Huot
But asking them ahead of time, if whoever that you ask is on the ball and realizes the magnitude that this could eventually have, the answer is going to be no right off the bat because they don't want to open the door to financial vehicles that are going to, you know, attract hundreds, if not thousands of natives across the country. 

22:53
Tiffanie | Project Manager
Disrupt. 

22:54
Tim Huot
It could be a very big deal at a loss of substantial income for them. So I wouldn't do it. They don't in a. When they see these things that actually can go public even though the public market here is not so large because it's really only aimed at indigenous people. But still, you know, when they see something widespread like this, no way they're going to give it the blessing. And you could, you can try and convince them, but it's a waste of time. It can be extremely expensive. 

23:29
Mike David
I agree. 

23:30
Tim Huot
Get into a debate with them. 

23:32
Mike David
I wouldn't do it. 

23:33
Tim Huot
I, I think we're capable of looking at the whole thing and coming to reasonable conclusions and all this stuff. And eventually, you know, everybody who's going to buy into this thing is a status Indian for income tax purposes and is not going to be reporting it anyway. So. And the, depending on what kind of entity you have, I don't know that there's an enormous amount of reporting, Eric. I think if you put a limited partnership, they have to file stuff because they have to issue T53. 

24:15
iPad de Eric (3)
They have to file information return and. 

24:17
Tim Huot
Yeah, what about a trust? A trust, I don't know. A trust has to file also a tax return. I don't know. That's one thing to look at what the filing requirements are for unit trust versus limited partnerships and there will be. 

24:39
iPad de Eric (3)
Some kind of compliances. 

24:44
Tim Huot
But if you got a trust that's a partnership that's issuing T50 13s to 150 natives, that's going to ring a bell somewhere. Somebody's going to wake up to that. So that's one thing to think about in the vehicle that you choose is to choose the one that has the least reporting possible because on the other end the investors are not going to be reporting anything. So the odds that this would be picked up somewhere are lesser than if you're dealing in the mainstream market. You know. 

25:19
Mike David
Yeah, I think we definitely want to have, you know, a mindset of having a fiduciary responsibility to our investors, whether that's individuals or bank councils. So the, the, we don't want to be in a position where let's say a band moves a significant amount of their trust settlement funds, for example, into this product and then they, you know, they enjoy a 6% return and you know, but then let's say two years down the road it gets challenged by the CRA and they have to repay it back. Right, That's, I don't know, I don't. 

26:03
Tim Huot
Know if that would happen with the, with band councils. First of all, band councils or native organizations that get these trust settlements from the federal government, they don't pay tax on the income from that, no matter what they invested in. You know, a temporary, we'd have to look into it. But I could ask around because I know I dealt with the Labrador Inuit and they gave them something like $400 million in a trust and to my knowledge they weren't taxable on that no matter what they invested in. Unless, unless there was some form of taxation at source, you know, if they had a foreign investment or something like that. But as an entity, they're not taxable. 

26:47
Tim Huot
So the fact that you would just give them a different kind of investment instrument is not going to change their status, slot them, I'm worried about because bank counsels, I'd be shocked if they were taxable. And now we're more concerned with individual investors, you know, that would back into taxation now. But look at the situation currently. If you're a, you know, a native millionaire and you're investing in the stock market, you're taxed on your dividends and gains already because nobody is put at your disposal a product that might allow you to escape taxation. So here, no matter what happens, you're putting them in a better situation because it's already taxable. The best that can happen is that it won't be. So I wouldn't be too, you know, excited about that aspect of the thing. You know, whether it's taxable, not taxable, what. 

28:01
Tim Huot
But if you structure it so it's non taxable and you can Represent it non taxable. Then you're becoming extremely attractive as an investment instrument. 

28:12
Mike David
Yeah. 

28:14
Tim Huot
Nobody out there could compete with you. Right. 

28:17
Mike David
And I'm sure there's going to be some copycats if this thing eventually. Yeah. 

28:23
Tim Huot
Unfortunately if you have to file the thing that, where you'll be copied is if you have to file some kind of public disclosure with securities Commission somewhere. And then, so then people go out, they lift that and they just copy what you do. 

28:38
iPad de Eric (3)
But they have an exemption of prospectus for instance. But I'm not a securities lawyer so that's again. 

28:47
Tim Huot
Well, there might be, even if you get an exemption there'll be some form of reporting. But, but with minimal disclosure. But the tax thing, even if we had to distribute some kind of information instrument, the tax disclosure you would draft at a real minimum. Nobody would be able to understand exactly why the thing is taxable or non taxable. And you could use some pretty vague language that gibberish about the Indian act and stuff like that and nobody would know the better. But when you're selling it, you make the oral representation to the investor. They didn't have to worry about being taxed on it. 

29:31
Mike David
So. So I think. Yeah, no, definitely. I'm glad to hear some of these things for sure. So the liability aspect was one of the things that dictated Norton Rose's choice to choose a descriptor that they did. 

29:51
Tim Huot
Yeah. 

29:51
Mike David
Now if, you know, if there's, if that's less they just automatically of course of you know, personal liability put it in a ink. Now if there's less of that concern, does that change the need? 

30:06
iPad de Eric (3)
But Tim mentioned the liability concern. But where would the liability lies there? I mean. 

30:16
Mike David
Well, yeah, so one of the ideas was just if you know, if in the case that a band would have their, this product challenged and they had to pay back the difference in yield and then they would come to us and say well you sold us this product, we're suing you. That was one of the, you know, ideas and then you know, native to native on reserve would, and then that, you know, spurred the conversation. Would we best incorporated in that situation? Would we want to do otherwise? 

30:55
iPad de Eric (3)
Well, the GP normally and a limited partnership structure. The GP is an incorporated entity that holds a nominal participation in the limited partnership. And the limited partner, as long as they're not involved in the management of the partnership, you know, actively involved, then they have a, they don't have a, their liabilities is limited to Their investment. But. 

31:27
Tim Huot
Right. 

31:27
iPad de Eric (3)
It's never a zero liability, you know. Yeah. 

31:31
Mike David
And then the secondary thing was since me and Michelle are indigenous, we live on reserve. So what would that performance fee when were, you know, paid our salaries, would that be taxable if it's coming from incorporation versus another strategy? 

31:53
iPad de Eric (3)
Well, if the corporation is situated in the under reserve and the services are, the management services are performed on the reserve. I mean normally there would be no taxation, but again would have to take a closer look at that. But I think that would be the answer. 

32:17
Mike David
Yeah. So it was really, you know, is the structure, the diagram that Norton Rose presented to us is what is that the best? 

32:27
iPad de Eric (3)
Well, I don't know if that's the best. You know, I know where they come from does seem to make sense. Now is it the best structure? We need to push that a little further. 

32:43
Mike David
Yeah. 

32:43
Tim Huot
You know, if they did that just for liability purposes, that's not a big winner for me. The other thing, Eric, when we're talking about liability, of course there is, there are no actions against status Indians against reserve property except that the protection from liability doesn't exist between two status Indians. But if for any reason there were somebody in the chain of events that's not a status Indian that would want to hold you liable for something, well then there's an additional protection for liability under the Indian Act. But it's still the whole liability thing is, I don't get too excited over because even if like you say, Mike, the band council gets taxable on this, they're taxable. It's not, that's not your fault. That's the fault of the tax laws. 

33:49
Tim Huot
So hold you liable for that is not what they can hold you liable for sometimes is making a false or erroneous representation. But the fact that they have to pay taxes got nothing to do with you. It's got to do with the tax laws. But I don't know that there's an enormous amount of liability to begin with on this type of thing. But as well, if you have some other form of structure, say for example a unit trust, well, the liability of the trustees does they exceed the property of the trust? And anyway, in general terms, unless the trustees being the managers, like limited partners, unless they overstep their responsibilities, you know, or are grossly negligent in the management of the trust assets, then they can be found liable. 

34:45
Tim Huot
But the trust is a separate, doesn't have legal personality like corporations, but it has its own estate and its liability can't exceed its. Its own estate. So if you're a. If you're a trustee of a unit trust, manager of a unit trust, if somebody sues you, they're going to sue the trust. They're not going to go after you personally on your personal assets. 

35:12
Tiffanie | Project Manager
The bank account as well. Right, it was assets and also the bank account. The company bank account. 

35:18
iPad de Eric (3)
Yeah. 

35:18
Tim Huot
Whatever it is, it belongs to a trust or the limit, or the corporate corporation or the limited partnership. But sorry, I gotta. 

35:28
Mike David
I gotta step away for two. 

35:29
Tim Huot
Yeah. 

35:30
Mike David
Somebody at the door here. 

35:33
Tiffanie | Project Manager
This is being recorded, so if you want to continue, don't worry about it. There is one section that I didn't share with you by accident. Sorry about that. I'll just go here. There was this section at the bottom. I'm not sure if that's pertinent, but Vesta is the vehicle. 

36:02
iPad de Eric (3)
When you say it's the vehicle. Vesta is a limited partnership in Holding LP here and holding lp. Okay. 

36:14
Tim Huot
Yeah. 

36:15
iPad de Eric (3)
So there are three, basically three stacked limited partnership there. Okay. 

36:24
Tiffanie | Project Manager
And I can send this to you if this helps. 

36:26
iPad de Eric (3)
Sure, yeah, of course. Yeah. 

36:35
Tiffanie | Project Manager
So, Eric, what do you need from us in terms of information for this deeper dive into the structure? 

36:46
iPad de Eric (3)
Well, of course, as I'm, you know, as I will take a closer look at the possible structure and everything, I'm gonna have a lot of questions down the line. Okay. I guess the first big piece would be some kind of a tax opinion to make sure to. In order for me to assess the potential risk, the potential weakness, and how we can fix those if they can be fixed. I think that's the first. The first thing. Okay. So I want to make sure that I have a clear understanding of what's, you know, contemplated. So that. That would be the first step. So that's what we require, you know, additional meetings, you know, 102 at least, to make sure that I have all the. Yeah, yeah, sure. 

37:40
Tiffanie | Project Manager
I could send you by email if you want. 

37:42
iPad de Eric (3)
Yeah, so. So that's the first step, because I think you're gonna need a tax opinion. To me, that. That's the first. 

37:52
Tim Huot
The first. 

37:53
iPad de Eric (3)
The first tone, if you will, when you say opinion. 

37:57
Mike David
Well, but from who? 

38:00
iPad de Eric (3)
From me, if you want me to do it. 

38:02
Mike David
Okay. Not. Not the cra. We're not doing it. 

38:06
iPad de Eric (3)
No, no, no. Again, as I mentioned, I wouldn't go there. Yeah. Unless you absolutely want to go there. I wouldn't go there. 

38:14
Mike David
Everybody seems to be saying not to go there. I would rely on the experts for you know, exactly for next steps there. 

38:23
iPad de Eric (3)
But so that's the first step. And yeah, we just have to. 

38:29
Mike David
So kind of to the point earlier about, you know, we have to. This is a financial product. We have to sell it essentially. We have to, you know, have messaging to, you know, compelling messaging saying how it's different. So, you know, it's kind of implicit that we would say there's no tax on this investment. Right. 

38:53
Tim Huot
Well, it's uniquely suited to the, you know, indigenous tax situation or something in Vegas. 

39:02
Mike David
There's definitely ways to verbalize it and linguistic ninja. But yeah, we just want to keep that in mind where we're not. We have to sell it, but it's. 

39:17
Tim Huot
A product tailored for the indigenous investor. 

39:19
iPad de Eric (3)
Yeah, no, I got that. I understand that. Yes. But Mike, just another question. Is it. Is there a possibility. I don't know the. What would be the average amount of investment in the average amount. 

39:37
Mike David
So, so the strategy is very different if we're talking about individuals and the trust settlement. So my partner again, she works for one of the bigger tribes out west and so she first of all sits on her own band's trust settlement and then she works for one of the bigger tribes out west and so we kind of privy to some knowledge there where the band is essentially sitting on GICs of upwards of $200 million. Just that one band and they have it in a GIC getting, you know, 2.9% actually. So we would be coming out of the gate with a 6% offering, so, you know, essentially doubling their yield. So I think quite compelling. And she, and we think that we would have similar relationships that we could tap into. So like. 

40:55
iPad de Eric (3)
One of the reason I'm asking the question is do you think that they would, they will want to order, they will want to obtain their own tax opinion. They would go to, you know, to, you know, you know, have they got their own advice? Tax advice? 

41:16
Mike David
Yeah, it's a great question. I think we would have to have a strategy that facilitates those type of objections, if you will. 

41:28
iPad de Eric (3)
Well, I'm not saying it's going to be an objection, but if they start to do that, you never know. You know, it can complicate the process. I'm just raising that because. 

41:38
Mike David
Oh, for sure. I'm sure it's not going to be, you know, a slam dunk with everybody that we approach. For sure. We're there's Going to be, you know, some challenges, some hurdles to overcome, some psychology, some. Of course, of course objections for sure. But yeah, to answer your question, I'm sure. 

42:00
iPad de Eric (3)
So that's something that can happen, which is perfectly fine. I don't have any problem with that. 

42:06
Mike David
So I, I think the stronger we are coming out of the gate, the more credibility we can have. The more authority, if you will, for as far as partnering with certain, whether it's law firms or, you know, institutional grade investments, those are all going to play to our benefit for sure. 

42:30
iPad de Eric (3)
Yeah. Yeah, agreed. So, yeah, so happy to help. 

42:39
Tiffanie | Project Manager
What would be the process for you to help on? Just, I say this because we have a meeting with Norton Rose this week. This week that was supposed to be a final meeting to move forward. We're kind of at that step right now where we're signing, we're getting ready to sign the agreements. Obviously Mike wants a second opinion. And is this for you know, months, is this days, is this weeks? 

43:03
iPad de Eric (3)
It's not months. Good to have a, like an opinion or preliminary opinion to get to. 

43:11
Tiffanie | Project Manager
The signature of the joint ventures and setting up this. 

43:16
iPad de Eric (3)
You mean the old, you know, the delay to close the thing? Basically. Okay. Again, once we're satisfied that this thing can fly from a tax perspective, the rest is paperwork, you know, and who's doing what. I've seen the structure. There are, there are three limited partnerships. So you're in charge of the unreserved partnership only. You would have to set up the unreserved partnership on me and the other are not on your court in your. 

43:51
Tim Huot
Yeah. 

43:52
Mike David
Everything on reserve has yet to be created. Everything off reserve is probably there. 

43:58
iPad de Eric (3)
Okay. Like, you know, creating a limited partnership, it's, it's not complicated. Again, there are two important aspects, the tax aspect and the securities law aspect. I don't see any problem with the securities law. As for the tax opinion, I think we can do something. I think it's feasible, but again, I need to take a dive, as you mentioned. 

44:29
Tiffanie | Project Manager
Tiffany, could you, just thinking ahead, could you maybe send us a proposal. Proposal of what you're thinking are the steps, the cost, the timeline. And Mike has an event in a month from now where he's pitching this to a huge group of indigenous entrepreneurs and band councils. So we kind of want to know if that's still possible, to achieve that with you. 

44:52
Tim Huot
Absolutely. 

44:52
iPad de Eric (3)
Sure. I can. I will send you a letter of mandate that needs to be signed by the client to open up the file in that Letter. I'm going to outline the work that needs to be done. 

45:05
Tiffanie | Project Manager
Perfect. 

45:06
iPad de Eric (3)
And so who will be the client exactly? 

45:10
Tiffanie | Project Manager
Mike and Michelle. 

45:12
iPad de Eric (3)
Yeah. Personally? 

45:15
Mike David
Yeah, I guess initially. But Little Tree Capital is our. The business. 

45:21
Tim Huot
The. 

45:22
Mike David
The business that we are creating for this. 

45:24
Tim Huot
I mean they're always unincorporated businesses, Eric. So they're. They're soldierships or. 

45:29
Mike David
Here. 

45:29
Tim Huot
Here is a. Like a general. 

45:31
iPad de Eric (3)
I understand. Basically. No problem. I can send you know, a letter of. A mandate letter. You can take a look at that. I'm going to add as much details as possible as to the nature of the mandate and the. The cost as you mentioned and the. The time frame, basically. 

45:50
Tiffanie | Project Manager
Great. Do you know when we should expect that. 

45:57
iPad de Eric (3)
Is a Wednesday morning. Too late. 

45:59
Tiffanie | Project Manager
That's great. 

46:00
iPad de Eric (3)
That's great. Okay, you'll have that on Wednesday morning. 

46:03
Tiffanie | Project Manager
Thank you so much. And Eric, I have to ask this question. Mike is building so many businesses in so many different directions and he really needs someone that he can really count as a big part of his support system with law in general. So I guess what we're asking is with Tim's involvement. Involvement. Do you work as a team together? Considering. 

46:25
iPad de Eric (3)
No, I. I know. Tim for 30 years now was my boss when I started. 

46:31
Tiffanie | Project Manager
Really? 

46:33
Tim Huot
Although he looks older than me. 

46:34
iPad de Eric (3)
It's the other way. 

46:39
Tim Huot
So. 

46:39
Mike David
Yeah, that was a great question. I. I do have other businesses that I would. I would love to have some and perspective on as well, so. 

46:49
iPad de Eric (3)
Oh yeah, sure. That would be. That would be great. 

46:52
Tim Huot
And Eric, I'm sure we'll get along well with your accountant too, as I have always. 

46:59
Mike David
Yeah. Yeah. Sophie is stuffy. 

47:01
Tim Huot
Is Sophie's. She's a straight shooter. 

47:04
Mike David
Yeah. 

47:05
Tim Huot
She's out in say, Matthias though. She's not. But anyways. No, she's a. She's a straight shooter and easy to get along with. 

47:14
Mike David
Yeah. Where are you based, Eric? 

47:16
iPad de Eric (3)
I'm in Montreal. 

47:17
Mike David
Oh, great place. 

47:19
iPad de Eric (3)
Ville Marie. 

47:20
Mike David
Oh, okay, good. 

47:21
iPad de Eric (3)
Yeah. 

47:21
Tiffanie | Project Manager
You and Mike are neighbors. You're about 10 minutes away from each other. 

47:24
Mike David
Oh yeah. 

47:25
Tiffanie | Project Manager
The Old port. 

47:26
Mike David
Yeah. 

47:27
iPad de Eric (3)
Oh, really? Okay. 

47:28
Mike David
Yeah. 

47:28
Tim Huot
You have offices in the city, Mike? 

47:30
Mike David
No, just a piano. 

47:33
Tim Huot
The meeting place? 

47:34
Mike David
Yeah, yeah, just a little. 

47:37
iPad de Eric (3)
But don't work from there. Yeah, I can tell you right now. 

47:42
Mike David
Oh yeah. 

47:43
Tim Huot
Don't leave any traces. 

47:44
iPad de Eric (3)
That's a free. Free advice. Don't. Don't work from there too much. 

47:48
Mike David
Yeah, that's. That's a good point. That's a very good point. Yeah. So. So I. I would actually have some questions on some specific business stuff very soon, so maybe we can set Up a call specifically for that actually I would love to get that rolling would be great. Good. Good. 

48:08
iPad de Eric (3)
Okay so I'll send out something on Wednesday morning and we'll take, take that from there. Hopefully we can do business together. 

48:16
Mike David
Perfect. Just just one question. So I, I know the extent of everything that you touched so tax specialization for sure. But you did mention you have a, a strong financial experience. 

48:28
iPad de Eric (3)
We're a full service firm. We have everything every aspect of loss covered securities, commercial, corporate. We have an agent intellectual property. Really. 

48:42
Mike David
Okay. 

48:42
Tim Huot
Yeah. 

48:43
Mike David
So when you say security. So, so here's another question. So we. The idea came that came up that you know, what would it look like to create our own wealth management? Yeah. It's necessary and then have agnostic partners structures. It's institutional. If we wanted to partner with a bank we would be the indigenous team that has different, that has access to different strategies and products. So the idea of having some of the licensing in house kind of came up. So we're very early thinking about this. But, but what we, what would we need to operate as a wealth management office? Was one of the questions at least initially to work towards where you know for sure we want to leverage existing infrastructure like we are with Vesta and their suite of tools. 

49:51
Mike David
They have, you know, good relationships with BlackRock for example that they would be able to kind of bring in and bring that institutional credibility to help close bigger deals if needed. But yeah, but yeah the idea of you know, working towards an indigenous own and led wealth management. Yeah. Office business. Would you be able to help with kind of strategizing? 

50:18
iPad de Eric (3)
Yeah, definitely. 

50:19
Mike David
Amazing. Yes Great Good. 

50:23
iPad de Eric (3)
Yeah. 

50:24
Mike David
I'm going to be at your office tomorrow morning, 8 o' clock with the coffee. 

50:31
iPad de Eric (3)
Hopefully that's going to come soon. So. Yeah, no, so you would be in good hands. Again we have very competent people and the price are. I don't want to sell the price but the reality is that the price is not the same as notable loops. So yeah the competence is the same but the, the rates are favorably different. 

50:59
Mike David
Well so there's definitely that we're aware of but then once we started asking specific questions for indigenous specific thing they were like we, it's clear like that's not their forte, that's not their niche. They don't have much experience with this. 

51:16
Tim Huot
So. 

51:16
iPad de Eric (3)
Right. 

51:17
Mike David
That's another big aspect to this where I've been working with Tim for many years. So we would need that perspective. 

51:27
iPad de Eric (3)
Yes. 

51:28
Mike David
And somebody with. 

51:29
iPad de Eric (3)
And we have had, as a group, we have had the exposure. Substantial exposure to that. Perfect. 

51:36
Mike David
What's. What's the business. What's. What's the firm that you're with? 

51:41
iPad de Eric (3)
Libraries L A V E R Y Lavry. 

51:44
Mike David
Okay. 

51:45
iPad de Eric (3)
Yeah, we're about 200 lawyers and professional, so. Yeah. 

51:51
Mike David
So Tiffany shared the. The structure in the chat here if you wanted to download it and. 

51:56
iPad de Eric (3)
Well, is it possible to. To send it to me? Sure. Yep. 

52:01
Tiffanie | Project Manager
That you'd need ahead of Wednesday from us. 

52:05
iPad de Eric (3)
Yes. 

52:05
Tim Huot
Structure. 

52:06
iPad de Eric (3)
Yes. For. For the time being. Let's start with the structure. And if some things comes to mind, I'll let you know the course of the day tomorrow. 

52:15
Tiffanie | Project Manager
Okay, that sounds great. And I have your email in front of me right now. It's E G E L I n a s@lavery ca Perfect. I'll send it to your account. Great. 

52:26
iPad de Eric (3)
Great, great. 

52:28
Mike David
Thank you so much for your time. 

52:29
iPad de Eric (3)
Thank you very much. 

52:31
Mike David
Nice to. 

52:33
Tim Huot
In good hands, Mike, and good hands. 

52:36
iPad de Eric (3)
Yes, yes. Thank you again. 

52:38
Tim Huot
And we'll. 

52:39
iPad de Eric (3)
We'll speak soon. 

52:40
Mike David
Thanks so much. 

52:40
iPad de Eric (3)
Okay, thanks. Bye. 

52:42
Tim Huot
Ciao, everybody. 

52:43
iPad de Eric (3)
Okay. 
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